
BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)                                                                    

Quarterly report on consolidated results for the second financial quarter ended 30 June 2002. 

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT 

	
	
	
	
	                                        INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	
	
	CURRENT
	
	PRECEDING
	
	CURRENT
	
	PRECEDING

	
	
	
	
	YEAR
	
	YEAR
	
	YEAR
	
	YEAR

	
	
	
	
	QUARTER TO
	
	QUARTER

TO
	
	TO
	
	TO

	
	
	
	
	30/6/2002
	
	30/6/2001
	
	30/6/2002
	
	30/6/2001

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	1.
	(a)
	Revenue
	75,247
	
	62,761
	
	153,093
	
	125,379

	
	(b)
	Investment income
	-
	
	-
	
	-
	
	-

	
	(c)
	Other income 
	3,582
	
	3,297
	
	8,406
	
	7,090

	
	
	
	
	
	
	
	
	
	
	

	2.
	(a)
	Profit before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	18,456
	
	25,067
	
	42,801
	
	46,450

	
	(b)
	Finance cost
	(9)
	
	(2)
	
	(16)
	
	(312)

	
	(c)
	Depreciation and amortisation
	(6,191)
	
	(6,281)
	
	(12,428)
	
	(12,459)

	
	(d)
	Exceptional items
	10,630
	
	1,549
	
	12,649
	
	1,549

	
	(e)
	Profit before income tax, minority interests and extraordinary items
	22,886
	
	20,333
	
	43,006
	
	35,228

	
	(f)
	Share of profits and losses of associated companies
	-
	
	(5)
	
	-
	
	(8)

	
	(g)
	Profit before income tax, minority interests and extraordinary items
	22,886
	
	20,328
	
	43,006
	
	35,220

	
	(h)
	Income tax
	2,031
	
	4,407
	
	9,287
	
	8,873

	
	(i)
	  (i)
	Profit after income tax before deducting minority interests
	20,855
	
	15,921
	
	33,719
	
	26,347

	
	
	  (ii)
	Minority interests
	574
	
	1,042
	
	1,535
	
	1,981

	
	(j)
	Pre-acquisition profit/(loss) 
	-
	
	-
	
	-
	
	-

	
	(k)
	Net profit from ordinary activities attributable to members of the company 
	21,429
	
	16,963
	
	35,254
	
	28,328

	
	(l)
	  (i)
	Extraordinary items
	-
	
	-
	
	-
	
	-

	
	
	  (ii)
	Minority interests
	-
	
	-
	
	-
	
	-

	
	
	  (iii)
	Extraordinary items attributable to members of the company
	-
	
	-
	
	-
	
	-

	
	(m)
	Net profit attributable to members of the company
	21,429
	
	16,963
	
	35,254
	
	28,328

	
	
	
	
	
	
	
	
	
	

	3.
	Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any : -
	
	
	
	
	
	

	
	(a)
	Basic (based on 476,378,039)  (sen)
	4.50
	3.56
	
	7.40
	
	5.95

	
	(b)
	Fully diluted (sen)
	N/a
	N/a
	
	N/a
	
	N/a

	
	
	
	
	
	
	
	
	
	

	4.
	Dividend per share (sen)
	Nil
	Nil
	
	Nil
	
	Nil

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	N/a = Non applicable
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CONSOLIDATED BALANCE SHEET

	
	
	
	(UNAUDITED)
	
	(AUDITED)

	
	
	
	AS AT END
	
	AS AT PRECEDING

	
	
	
	OF CURRENT
	
	FINANCIAL

	
	
	
	QUARTER
	
	YEAR END

	
	
	
	30/6/2002
	
	31/12/2001

	
	
	
	RM’000
	
	RM’000

	1.
	Property, plant and equipment
	364,749
	
	368,906

	2.
	Land and development expenditure
	72,782
	
	131,634

	3.
	Investment in associated companies
	-
	
	-

	4.
	Investments
	6
	
	6

	
	
	
	
	
	

	5.
	Current assets
	
	
	

	
	
	Inventories
	40,731
	
	47,333

	
	
	Development properties
	570,485
	
	510,026

	
	
	Trade receivables
	49,068
	
	39,423

	
	
	Other receivables, deposits & prepayment
	47,118
	
	49,837

	
	
	Amount due from associated company
	434
	
	433

	
	
	Marketable securities
	56,861
	
	45,405

	
	
	Short term deposits
	203,032
	
	175,943

	
	
	Cash and bank balances 
	22,993
	
	14,157

	
	
	
	990,722
	
	882,557

	
	
	
	
	

	6.
	Current liabilities
	
	
	

	
	
	Trade payables
	71,091
	
	59,251

	
	
	Other payables
	29,903
	
	23,567

	
	
	Provision for back dated wages
	500
	
	500

	
	
	Taxation
	15,109
	
	24,924

	
	
	Dividend payable
	3,430
	
	-

	
	
	Proposed dividend
	-
	
	3,430

	
	
	
	120,033
	
	111,672

	
	
	
	
	
	

	7.
	Net current assets
	870,689
	
	770,885

	
	
	
	
	
	

	
	
	
	1,308,226
	
	1,271,431

	
	
	
	
	
	

	8.
	Share capital
	476,378
	
	476,378

	9.
	Reserves
	
	
	

	
	
	Share premium
	242,714
	
	242,714

	
	
	Reserve on consolidation
	4,794
	
	4,794

	
	
	Retained profits
	391,837
	
	356,583

	
	
	
	639,345
	
	604,091

	
	
	
	
	
	

	
	Shareholders’ funds
	1,115,723
	
	1,080,469

	
	
	
	
	
	

	10.
	Minority interests
	153,917
	
	155,452

	
	
	1,269,640
	
	1,235,921

	11.
	Non current liabilities
	
	
	

	
	
	Hire purchase creditor
	613
	
	185

	
	
	Provision for retirement benefits
	4,235
	
	3,978

	
	
	Other long term provisions
	19,448
	
	20,899

	
	
	Deferred taxation
	14,290
	
	10,448

	
	
	
	1,308,226
	
	1,271,431

	
	
	
	
	

	12.
	Net tangible assets per share (RM)
	2.34
	
	2.27


NOTES
1.  Accounting policies

The quarterly financial statements have been prepared using the same accounting policies, methods of computation and basis of consolidation as those adopted for the financial year ended 31 December 2001. 

(a)   Certain comparative figures have been adjusted to take into account the change in accounting treatment for staff retirement benefits and the change in accounting policy for deferred expenditure in 2001.  

(i)    Staff retirement benefits

In 2001, the Group changed its accounting treatment in respect of staff retirement benefits to the accrual basis. Previously, these benefits were accounted for on an incurred basis. 

(ii)    Deferred expenditure

In previous financial years, deferred expenditure was capitalised and amortised using the straight-line method over a period of 10 years. In 2001, the Group changed the accounting policy and immediately wrote off the unamortised balance of the deferred expenditure to Income Statement. The change was necessary to reflect a more appropriate presentation of transaction in the financial statements of the Group in compliance with MASB 3 “Net Profit or Loss for the Period, Fundamental Errors and Changes in Accounting Policies”.

	
	As previously reported
	Effect of change in policy
	As restated

	
	RM'000
	RM'000
	RM'000

	Group
	
	
	

	At 1 January 2001 :
	
	
	

	- retained earnings
	387,194
	(10,672)
	376,522

	
	
	
	

	Period ended 30 June 2001 
	
	
	

	- net profit 
	25,607
	2,022
	27,629

	- minority interests
	1,814
	84
	1,898

	- tax expense
	8,943
	(70)
	8,873

	
	
	
	

	At 30 June 2001 :
	
	
	

	- retained earnings
	412,803
	(8,652)
	404,151

	- minority interests
	161,961
	(1,203)
	160,758

	- deferred taxation
	20,129
	(4,605)
	15,524

	- provision for staff retirement benefits
	-
	3,703
	3,703

	- deferred expenditure
	10,494
	(10,494)
	-


(b) For comparative purposes, the following items have been restated:  

(i)   At the end of 2001, quit rent and assessment expenses previously capitalised to development expenditure were written off to Income Statement for those assets which suffered from impairment in value. 

(ii)  At the end of 2001, the Group’s non current investments were transferred to marketable securities (under current assets). The marketable securities are carried at the lower of cost and market value and the increases and decreases in the carrying amount of marketable securities are credited/charged to the Income Statement. 

Exceptional items

The exceptional item comprised : -

	
	Individual quarter
	
	Cumulative quarter

	
	Current year
	
	Preceding year
	
	Current year
	
	Preceding year

	
	quarter to
	
	Quarter to
	
	to
	
	to

	
	30/6/2002
	
	30/6/2001
	
	30/6/2002
	
	30/6/2001

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Write back of provision for diminution in value of quoted investments 
	10,630
	
	1,549
	
	12,649
	
	1,549


3.  Extraordinary items

There were no extraordinary items for the quarter ended 30 June 2002.  

4.  Taxation

Income tax comprised : -

	
	Individual quarter
	
	Cumulative quarter

	
	Current year
	
	Preceding year
	
	Current year
	
	Preceding year

	
	quarter to
	
	quarter to
	
	to
	
	to

	
	30/6/2002
	
	30/6/2001
	
	30/6/2002
	
	30/6/2001

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Based on profit for the period :  -
	
	
	
	
	
	
	

	Malaysian taxation
	
	
	
	
	
	
	

	- current year taxation
	1,450
	
	4,467
	
	5,446
	
	8,089

	- in respect of prior years
	-
	
	(421)
	
	-
	
	(421)

	- share of taxation of associated companies
	-
	
	-
	
	-
	
	-

	
	1,450
	
	4,046
	
	5,446
	
	7,668

	- deferred taxation
	581
	
	361
	
	3,841
	
	1,205

	
	2,031
	
	4,407
	
	9,287
	
	8,873


The effective tax rate of the Group is lower than the statutory tax rate mainly due to the non taxable nature of the write back of allowances for diminution of marketable securities and the utilisation of reinvestment allowances and tax losses brought forward in the manufacturing division. The tax savings from the utilisation of tax losses brought forward in the manufacturing division amounted to RM0.5 million. 

5.  Profit on sale of unquoted investments and / or properties

There were no sales of unquoted investments or properties outside the ordinary course of business for the quarter ended 30 June 2002 except for the proposed disposal of Seremban 2 land as disclosed under Note 8 (b) below.   

6.  Quoted securities

(a) Total purchases and sales of quoted securities for the period ended 30 June 2002 : -

	
	RM’000

	Total purchases
	-

	Total sale proceeds
	1,297

	 Total profit on sales
	104


(b) Total investment in quoted securities as at 30 June 2002 : -

	Total investments at cost 
	163,712

	Total investments at carrying value (after allowance for diminution in value)
	56,862

	Market value
	56,866


7.  Changes in the composition of the Group

On 9 May 2002, the Company’s subsidiary, Mieco Chipboard Berhad announced that it had acquired the entire issued and paid-up share capital of Tudor Capital Sdn. Bhd. comprising 2 ordinary subscribers’ shares of RM1 share each, for cash at par.  

8.  Status of corporate proposals

a.    Private placement and Employee Share Option Scheme


        On 15 April 2002, the Company announced its proposals to undertake a private placement (“private placement”) of up to 47,637,000 new ordinary shares of RM1.00 each in the Company representing not more than 10% of the existing issued and paid-up share capital of the Company and an employee share option scheme (“ESOS”) for the eligible employees and Executive Directors of the Company and its subsidiaries. On the same date, Mieco Chipboard Berhad also announced its proposal to undertake an employee share option scheme for the eligible employees and Executive Directors of the Mieco Chipboard Berhad group. 

The Company and Mieco Chipboard Berhad have obtained all the necessary approvals from the various regulatory authorities and the said proposals are pending implementation.

b.  Proposed disposal of Seremban 2 land  

   
On 23 May 2002, the Company announced that it had entered into a Sale and Purchase Agreement with Seremban Two Properties Sdn Bhd for the disposal of 246.7 acres of freehold commercial land identified as HS(D) 109226 Lot 6283 Mukim of Rasah located in Seremban New Township, Negeri Sembilan known as “Seremban 2” for a cash consideration of RM50.5 million. The Company has appointed Aseambankers Malaysia Berhad as the Independent Adviser to the shareholders of the Company (save for the deemed interested major shareholder, Road Builder (M) Holdings Bhd, who is the ultimate holding company of Seremban Two Properties Sdn Bhd) on the proposed disposal.

The said disposal is conditional and is pending approvals to be obtained from the following :

· The Foreign Investment Committee for the proposed purchase by Seremban Two Properties Sdn Bhd ;

· The relevant state authority for the transfer of the said land; and

· Shareholders of the Company at an Extraordinary General Meeting to be convened. 

9.  Issuance and repayment of debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarter ended 30 June 2002. 

10.  Group borrowings and debt securities

Other than hire purchase liabilities with a total value of RM821,478, the Group had no borrowings or debt securities as at 30 June 2002.

11.  Contingent liabilities

There were no contingent liabilities for the quarter ended 30 June 2002. 

12.  Off balance sheet financial instruments

There are no off balance sheet financial instruments as at the date of this report. 
13.  Material litigation

The Group is not engaged in any material litigation as at the date of this report. 

14.  Segmental reporting for the period ended 30 June 2002

In compliance with MASB 22 “Segment Reporting”, the Group’s business segment report for the current quarter to    30 June 2002 and the comparative for the corresponding quarter in 2001 is tabled below. 

The Group’s core businesses are as follows:

	Property division
	-
	property  development and sale of properties

	
	-
	property rental

	
	-
	property management

	
	-
	car park management and rental

	
	-
	recreational operations such bowling, golf- course etc. 

	Manufacturing division
	-
	manufacturing of chipboards

	
	-
	production of value added chipboard products


       Other operations of the Group mainly comprise investment holding and investment trading, neither of which are of a sufficient size to be reported separately.

 

	
	Property division
	Manufacturing division
	Others
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000

	Period ended 30 June 2002
	
	
	
	

	Sales

	
	
	
	

	External sales
	71,893
	79,902
	1,297
	153,092

	
	
	
	
	

	Results
	
	
	
	

	Segment results (external)
	14,140
	14,296
	14,685
	43,022

	Finance cost
	
	
	
	(16)

	
	
	
	
	43,006

	Share of results from associated company
	
	
	
	0

	Profit from ordinary activities before tax
	
	
	
	43,006

	Tax
	
	
	
	9,287

	Profit from ordinary activities after tax
	
	
	
	33,719

	Minority interest
	
	
	
	1,535

	Net profit for the period
	
	
	
	35,254

	
	
	
	
	

	Capital expenditure
	2,325
	5,950
	-
	8,275

	Depreciation and amortisation
	4,462
	7,966
	-
	12,428

	Non-cash expenses other than depreciation
	228
	859
	12,649
	13,736

	
	
	
	
	

	At 30 June 2002
	
	
	
	

	Segment assets
	957,936
	370,007
	100,316
	1,428,259

	
	
	
	
	

	Segment liabilities
	100,566
	28,642
	13
	129,220

	
	
	
	
	

	
	
	
	
	

	Period ended 30 June 2001
	
	
	
	

	Sales
	
	
	
	

	External sales
	57,248
	68,131
	-
	125,379

	
	
	
	
	

	Results
	
	
	
	

	Segment results (external)
	22,483
	11,074
	1,983
	35,540

	Finance cost
	
	
	
	(312)

	
	
	
	
	35,228

	Share of results from associated company
	
	
	
	(8)

	Profit from ordinary activities before tax
	
	
	
	35,220

	Tax
	
	
	
	8,873

	Profit from ordinary activities after tax
	
	
	
	26,347

	Minority interest
	
	
	
	1,981

	Net profit for the period
	
	
	
	28,328

	
	
	
	
	

	Capital expenditure
	2,330
	4,952
	-
	7,282

	Depreciation and amortisation
	4,676
	7,783
	-
	12,459

	Non-cash expenses other than depreciation
	285
	491
	1,549
	2,325

	
	
	
	
	

	At 30 June 2001
	
	
	
	

	Segment assets
	1,017,312
	350,862
	81,965
	1,450,139

	
	
	
	
	

	Segment liabilities
	95,765
	31,373
	10
	127,148


Note: 

Capital expenditure comprises additions to property, plant and equipment during the quarter under review and preceding year quarter to 30 June 2001.

15.  Material change in the profit before taxation for the quarter reported on as compared with the immediate preceding quarter 
Group profit before taxation for the current quarter of RM22.9 million, was 14% or RM2.8 million more than the profit of RM20.1 million in the immediate preceding quarter. Included in the results were exceptional gains of RM10.6 million and RM2 million in the current quarter and the immediate preceding quarter respectively, which arose from the write back of allowances for diminution in value of quoted marketable securities. Excluding the exceptional items, group profit before tax would have been RM12.3 million for the current quarter and RM18.1 million for the immediate preceding quarter.  

The decrease in group profit before exceptional items was largely due to lower profits from the property division. Profits from the manufacturing division of RM7.4 million was 7% higher against RM6.9 million in the immediate preceding quarter due to lower unit production cost as a result of higher sales volume which were partially offset by higher allowance for stock obsolescence and operating expenses. 

16.  Review of performance of the company and its principal subsidiaries

Quarter on Quarter review

Group revenue for the quarter under review of RM75.2 million was 20% or RM12.4 million more than RM62.8 million for the same quarter in 2001. Revenue in the property division improved by 22% due to sales of the Company’s Bangsar Hill development in Kuala Lumpur. The revenue from the manufacturing division was 15% more due to higher domestic sales. 

Group profit before taxation and exceptional items for the quarter of RM12.3 million, declined by 35% against the profit for the same quarter in 2001 of RM18.8 million due to lower results from the property division. 

Pre-tax profit from the manufacturing division increased by 40% from RM5.3 million in the same quarter in 2001 to RM7.4 million in the quarter under review as a result of higher domestic sales and lower unit production cost.  

Year on Year review

The Group reported RM153.1 million in revenue for the period under review which was 22% or RM27.7 million higher than the RM125.4 million revenue reported in the corresponding period last year. Revenue from the property division was RM71.9 million, an increase of 26% or RM14.7 million due mainly to sales of the Company’s high end development, Bangsar Hill, in Kuala Lumpur. The 17% or RM11.8 million increase in the manufacturing division revenue to RM79.9 million from RM68.1 million a year ago was due to higher sales in the domestic market. 

Group pre-tax profit of RM43 million in the period under review was 22% or RM7.8 million more than pre-tax profit of RM35.2 million for the same period in 2001. Included in the current year’s results were exceptional items of RM12.6 million for write back of allowances for diminution in value of quoted marketable securities, against RM1.6 million for the same in the corresponding period in 2001. Although development profit from sale of properties in the first half of this year improved, the property division still registered a lower performance year on year because of the inclusion last year of write back of overprovision of project costs. Pre-tax profit from the manufacturing division increased by 29% to RM14.3 million against the corresponding period in 2001 as a result of lower unit production cost and higher domestic sales, although unit selling prices were generally lower. 

17. Subsequent material event
There are no items, transactions or events of a material and unusual nature which have arisen from 30 June 2002 to the date of this announcement which would substantially affect the financial results of the Group for the period ended 30 June 2002. 

The proposed disposal by the Company of its 246.7 acres of freehold commercial land located in Seremban 2, Negeri Sembilan as disclosed in Note 8 (b) above, will not have any substantial effect on the financial results of the Group, since the sale consideration of RM50.5 million is the same as the net carrying cost of the land in the books of the Company.

18. Seasonal or cyclical factors

Demand for properties is generally dependent on the national economic environment. Demand for chipboards and related products is cyclical and also affected by national as well as regional and global economic conditions. 

19.  Prospects for the current financial year

In view of the good response received for its new projects in Kuala Lumpur comprising upmarket bungalows and condominiums, the Group hopes to achieve satisfactory results for its property division in the remaining financial year.   

The manufacturing division foresee trading conditions in 2002 to remain challenging and barring any unforeseen circumstances, with the continuous economic recovery in Malaysia, expects to sustain its favourable performance in the remaining financial year.

20.  Variance of actual profit from forecast profit
Not applicable. 

21.  Dividend 

The Directors do not recommend any interim dividend for the quarter under review.

BY ORDER OF THE BOARD

BANDAR RAYA DEVELOPMENTS BERHAD

Ho Swee Ling

Company Secretary

Kuala Lumpur

15 August 2002

